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Student support — higher education

Introduction

The type of financial support available to Welsh domiciled students depends on where in the UK the student

studies, the individual financial circumstances of each student, and the mode of study i.e. part-time or full time

study. Welsh domiciled students receive support from three main sources, the Welsh Assembly Government

(WAG), the Student Loans Company (SLC) and the higher education institution (HEI) they attend. The Higher

Education Act 2004' provides the National Assembly for Wales with the power to decide what levels of tuition fees

and student support will apply in Wales. The WAG has been implementing these powers since the start of the

academic year 2006/07.

. In 2005/06 there were 114,810 Welsh domiciled students studying at UK higher education institutions
(including the Open University)"

. 63% of undergraduate and 66% of postgraduate full-time Welsh domiciled enrolments were at Welsh
higher education institutions"

. The WAG’s Department for Education, Lifelong Learning and Skills (DELLS) has allocated £191,417
million for learner and student finance, which is around 11.3% of the DELLS total planned departmental
expenditure limit (DEL) for 2007-08. There is an additional £240,801 million available for learner and
student finance in Wales from the UK Treasury as annually managed expenditure (AME)".

. In 2004/05 the average Welsh undergraduate student left university with a debt of £7,648", down 11.7%
from the 2002/03 England and Wales average of £8,666"

Support available for 2007/08
The costs that students have to meet can be broadly divided into living expenses and tuition fees. Unless
stated otherwise the support indicated below is for full time undergraduate students studying at a HEI.

Student Loans - Student loans are paid to students to support their living costs. The loan is usually paid to the
student in three instalments, at the start of each term, and is repayable once the student has left university and is
earning in excess of £15,000 per annum. The maximum amount available varies depending on where a student
is studying. There are four rates: at home (£3,495); away from home (£4,510); away from home in London
(£6,320); or overseas (£5,380). A quarter of this loan is means tested against the household income of the
student.

The interest rate for Income Contingent Loans applies from 1 September to 31 August each year. It is linked to
the rate of inflation in line with the Retail Prices Index: this means that the amount paid back will have broadly the
same value as the amount borrowed and no profit is made on the loan itself. All student loans accrue interest
from the date they have been paid, and interest accrues on the loan until it has been repaid in full. The interest
rate is currently 2.4%.

According to the Student Income and Expenditure Survey (SIES), in 2004/05, three quarters of full-time Welsh
domiciled students took out a student loan.

Assembly Learning Grant (ALG) — The ALG provides financial support to help meet general living costs. The
amount available is dependent on household income. For 2007/08 students from households with an income of
£17,920 or less will be entitled to the full amount of £2,765, students from households with an income of £17,921
- £38, 235 will be entitled to a partial grant, and those from households with an income in excess of this are not
eligible for the ALG. The ALG is paid in three instalments, in the same way as the student loan.

Part-time higher education students starting a course, of 30-59 credits, in 2007/08, who have a household income
less than £16,830 are entitled to an ALG. The grant available depends on household income. The maximum
amount is £750 for students with a household income of less than £5,605.

The WAG has allocated £48.2 million to fund ALGs in the 2007/08 budget.
Financial Contingency Funds — These funds are provided by HEIs and they enable the HEI to provide
discretionary assistance to students who are experiencing financial difficulties, or who might not otherwise have

been able to afford to enter or remain in higher or further education. A similar support fund in English HElIs is the
Access to Learning Fund scheme.
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National Bursary Scheme — Extra financial support will be provided to eligible students by the HEI that they

attend. The details of this scheme have yet to be finalised.

Flexible tuition fees have been introduced in Wales for the academic year 2007-08 and are variable from £0
- £3,070. The amount charged is set by individual HEIs and can vary according to the course being studied.

Fee loan — A fee loan is available to pay tuition fees from Student Finance Wales (operating as a service
delivery partner of the Student Loans Company). This is paid directly to the HEI. This loan is repayable once
the student has left university and is earning in excess of £15,000 per annum.

Fee grant - Welsh domiciled students studying at Welsh HEIls are entitled to a fee grant of up to £1,845 that
does not have to be repaid. Part-time undergraduate students studying at least 50% of an equivalent full-
time course are entitled to receive a fee grant, depending on household income.

The WAG has allocated £22.3 million to fund fee grants in the 2007/08 budget.

Welsh domiciled students studying at an UK HEI outside Wales will be charged according to the fee
regime of that country and are not eligible for the fee grant. They are eligible for the fee loan to pay tuition
fees.

Other sources of financial support — There are a variety of further grants and loans available to support
students in specific circumstances e.g. the Disabled Student’s Allowance, Career Development Loan and
Adult Dependents Grant. Details of these are available from the WAG at:
http://new.wales.gov.uk/topics/educationandskills/funding_support and advice/82146/?lang=en

Legacy issues from the Second Assembl
The Education, Lifelong Learning, and Skills Committee made a number of recommendations to the
successor committee that will have responsibility for scrutinising higher education in the next Assembly"".

The recommendations are to monitor:

. The operation of the new tuition fees and student support regime in Wales and the cap on fees post
2009

. Proposals for reconfiguration of the higher education sector in Wales

. The implementation and progress since the publication of the Graham review of part-time student

viii

support™.

* The Eroiress of the availabiliti of Welsh-medium irovision in hiﬁher education.

Student Finance Wales - www.studentfinancewales.co.uk Welsh Assembly Government -
http://new.wales.gov.uk/topics/educationandskills/funding_support_and advice/?lang=en

Advice on funding postgraduate study is available from Prospect, the UK’s official graduate careers website:
http://www.prospects.ac.uk/cms/ShowPage/Home page/Funding _my_further_study/p'edLff and from the UK
Department for Education and Skills at:

http://www.direct.gov.uk/en/EducationAndL earning/UniversityAndHigherEducation/Postgraduates/DG_10012
463

For further information on any aspect of education, please contact Alun Davidson, Members’ Research
Service on ext. 8639 alun.davidson@wales.gsi.gov.uk

f_The Higher Education Act 2004 (chapter 8) http://www.opsi.gov.uk/ACTS/acts2004/20040008.htm

" Welsh Assembly Government Statistical Bulletin (SB 11.2007), Students in Higher Education Institutions — Wales 2005/06, 20 March 2007, p.1
http://new.wales.gov.uk/docrepos/40382/40382313/403824/post16/1211674/sb11-2007.pdf?lang=en

" Ibid. p.3

Y The final budget, as agreed on 13 December 2006. The final Main Expenditure Group Allocations can be found at
http://new.wales.gov.uk/docrepos/40382/40382313/403821/403821/750268/780318/2006Final-MEGAIlocations131206-e?lang=en (budget
expenditure lines 4700 —4709 & 4711 for DEL, and 4710 & 4713 for AME)

¥ Department for Education and Skills, Research Report RR725, Student Income and Expenditure Survey 2004/05, March 2006
http://www.dfes.gov.uk/research/data/uploadfiles/RR725.pdf

V' Department for Education and Skills, Research Report RR487, Student Income and Expenditure Survey 2002/03, November 2003
http://www.dfes.gov.uk/research/data/uploadfiles/RR487.pdf A disaggregated figure for Wales is not available for 2002/03.

" National Assembly for Wales, Education, Lifelong Learning and Skills Committee Paper (ELLS(2) 05-07 Paper 8), Committee’s Legacy Paper,
21 March 2007
http://www.wales.gov.uk/cms/2/EducationLifelonglLearningAndSkillsCommittee/AgendasPapersTranscripts/24a230a9090dd7a47f920a9f93e63d
88.htm

Y welsh Assembly Government, Department for Education, Lifelong Learning and Skills, Independent Review of Part-Time Higher Education
Study in Wales: Chaired by Dr Heather Graham, June 2006
http://www.wales.gov.uk/documents/cms/2/EducationLifelongLearningAndSkillsCommittee/AgendasPapersTranscripts/90dc7aef09e4af2191aa6
577bdfcOdfc.pdf. The WAG response is available at
http://www.wales.gov.uk/cms/2/EducationLifelonglLearningAndSkillsCommittee/AgendasPapersTranscripts/3046e23358180c96a7e1326e18194
005.htm
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